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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Flat 0  
 

 

 

Tonight’s Research Points  

          

• MLK week has been dicey but inconsistent over the years. Short-term seasonality is mixed. 

• 3 separate breadth signals all triggered on Thursday: Triple 70s, Deemer BAM, and Whaley 

ADT5. They all suggest bullish implications over the intermediate-term.  

• The SOMA declined mildly this past week, but we should see a more substantial decrease 

this upcoming week. The Fed is still no friend to the market. 

• The NASDAQ/SPX Lead/Lag indicator is near flipping to the NASDAQ as the leader, and 

an SPX Golden Cross could be approaching in the next 2-3 weeks. 

 
 

Short-term Outlook  

The Bottom Line  

The Aggregator is neutral. I don’t believe there is strong reward/risk for either side right now. 
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Summary of Recent Active Studies (see Letters from listed dates for details) 

 
 

 

The Evidence 

Friday started weak, but finished strong. The SPX rose 0.4%, the NASDAQ climbed 0.7%, and 

the Russell 2000 rallied 0.6%. Breadth was positive with the NYSE Up Issues % coming in at 61% 

and the Up Volume % at 60%. NYSE total volume declined some heading into the 3-day weekend. 

 

MLK week has not been a great week for the market historically. But the downside tendency has 

not really been consistent – especially over the last 11 years or so. This can be seen in the chart 

below. 

 

Study Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

January  10, 2023 Deemer Breakaway  Momentum 1-3 days Bullish

Active - Long Term

January  13, 2023 QE Triple 7 0 Thrust 1-80 days Bullish

January  13, 2023 Deemer Breakaway  Momentum 1-6 months Bullish

January  13, 2023 Whaley  ADT5 > 7 3.66 1-12 months Bullish

December 2, 2022 SPX 50-day  %b crosses over 100 1-50 days Bullish 4.90% -4.35% -8.80%

December 1 , 2022 SPX goes from < 15% above 50 to > 90% 1-6 months Bullish

October 31, 2022 Best 6 Months 3rd Y r. Pres Cycle 1-6 months Bullish

March 14, 2022 Fed Hawkish / QE done int term Bearish
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Looking at opex week in January you’ll get similar results, mostly because they often overlap. 

Anyway, years ago I viewed this upcoming week as bearish. I have not thought it reliable enough 

the last few years to include it as a study on the Active List. And again this year I won’t be 

including it. I will also note that the QE Seasonality Calendar is leaning more bullish than bearish 

for the upcoming week – especially over the next 2-3 days. This can be seen again in the 

Seasonality Calendar below. 
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So MLK hints lower but the Seasonality Calendar hints higher, and neither are showing 

overwhelming odds. I won’t be adding anything to the short-term active list today. There were no 

other studies that triggered on Friday suggesting a short-term edge. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Without anything new making the active list, the green Aggregator Line remained above zero. 

Positive readings mean expectations are for upside over the next few days.  Meanwhile the black 

Differential Line held below zero. The negative Differential Line reading means that SPX is 

overbought versus recent expectations. So expectations are positive but SPX is overbought.  This 

is considered a neutral configuration. Neutral configurations are visible on the chart whenever both 

lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the close.  

 

Based on the current active studies, expectations are set to remain bullish on Tuesday. This could 

change if compelling new bearish evidence emerges. Meanwhile, the Differential Pivot will be 

3977.42 on Tuesday. That is 0.5% below Friday’s close. Therefore, SPX will need to close down 

at least 0.5% on Tuesday to flip from overbought to oversold vs recent expectations.  

 

So the Aggregator is flat. The strong breadth from Thursday is still suggesting more follow 

through. (I’ll show those studies again in the intermediate-term section down below.) But with the 

market up strong over the last 4 days (and 5 of the last 6 days), SPX is clearly overbought. 

Reward/risk does not seem appealing. I’ll remain sidelined and waiting for a more favorable entry 

opportunity. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 1/7 – bullish 

Combo #1 Combo #2 Combo #3

Flat Flat Flat  
Above is the status of the different Combination Signals from the Quantifiable Edges Market 

Timing Course.  Signals are long-term in nature.  All 3 can be either flat or long.  None of them 

look to short.  More information on these signals can be found in the Quantifiable Edges Market 

Timing Course, which is included with all annual subscriptions.  Detailed descriptions of these 

combination approaches can be found in Lesson 8.  Subscribers may also download detailed 

hypothetical historical performance reports covering 12/31/71 – 3/7/14 in Lesson 11, Course 

Downloads.  (You must go through the course first in order to access the Downloads.)  This week 

all 3 combo systems remained “flat”.  

 

This past week saw strong gains for the market. The SPX closed up 2.7%, the NASDAQ rallied 

4.8%, and the Russell 2000 jumped 5.3%. Bonds also had a nice week. The US Aggregate Bond 

ETF (AGG) rose 0.8%, and TLT, the 20-year Treasury Bond ETF rallied 1.5%. The SPX closed 

Friday above its 200ma. Also notable is that the 50ma is approaching the 200ma, which could lead 

to a Golden Cross in the coming weeks. But breadth was even more notable than price action. 

Thursday saw multiple breadth thrust signals trigger. The excerpt below is from Thursday night’s 

letter. 

 

But breadth over the last few days…wow. It was something and it gave us a trifecta of signals 

tonight. 

 

The study below was last seen in the 8/1/22 letter.  It looks at other times that breadth came in 

strong for 3 days in a row. I have shown this study many times over the years. I recently began 

referring to it as a Triple-70 Thrust. Stats are updated.  

 

http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-4/combining-price-seasonality/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
http://quantifiableedges.com/module-4/market-timing-course-downloads/


Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

 
 

There are a lot of positive numbers and the edge generally appears to be to the upside. Results 

between 70 and 90 days appear especially strong and consistent. Below is the full list with an 80-

day exit. 
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Next is the curve and the stats. 
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You don’t get curves that look much better than that.  I’ve included this study on the intermediate-

term active list. 

 

Of further note, the strong breadth over the last couple of weeks caused a Deemer Breakaway 

Momentum signal to trigger on Thursday. Walter Deemer (@WalterDeemer on Twitter) designed 

the signal many years ago. It looks for times the 10-day total advancers on the NYSE are greater 

than 1.97 times 10-day total NYSE decliners. Walter has noted that the signal did not work great 

in the 1930s, but since 1945 or so, it has been a strong indication of further upside over the next 

several months. Below are results, using Norgate Data, for 1930-present. I also note the averages 

from 1945 to present. 
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Looking out anywhere from 10 days to 252 days (1 year), results look bullish, especially as Walter 

noted, since 1945. You may learn more about the Breakaway Momentum Signal at Walter’s 

website: https://www.walterdeemer.com/bam.htm  

 

Another analyst that created a useful breadth signal years ago is Wayne Whaley. In his 2009 Dow 

Award winning paper, “Planes, Trains, and Automobiles: A Study of Various Market Thrust 

Measures” he looks at 5-day Advance/Decline Thrusts (ADT). He notes that ADT(5) readings over 

73.66 have been especially strong breadth thrust signals over the years. Below is an updated table 

with all such triggers looking back to 1957 (using Norgate Data). 

 

https://www.walterdeemer.com/bam.htm
https://docs.cmtassociation.org/pdfs/dowaward-2010.pdf
https://docs.cmtassociation.org/pdfs/dowaward-2010.pdf
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The next 1-12 months have shown very strong results, with the 12-month record now a perfect 20-

0. I have also included this study on the intermediate-term active list tonight. 

 

In case you were wondering, Thursday was the 1st time ever that a Triple 70, a Deemer Breakaway 

Momentum (BAM), and a Whaley ADT5 thrust all happened on the same day. There have been 7 

instances where 2 of the 3 triggered on the same day. They can all be found in the table below. 

 

 

 

Almost perfect 1-12 months out. All this breadth certainly seems to be a positive. Like I said, all 

about breadth tonight. 
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I will also note that while the Combo Systems tracked at the top of the intermediate-term section 

are all currently flat, we would simply need to see a Golden Cross or the NASDAQ to take the 

lead over the SPX with our lead/lag indicator for all 3 of them to flip to Long. Here is an SPX chart 

from the Market Timing Course Indicator Charts page: 

 

 

 

The Golden Cross (where the blue 50ma crosses above the mustard-colored 200ma) is not 

complete, and it will likely take at least a couple of weeks to get there, but it is beginning to look 

like things are headed in that direction. Next is the NASDAQ/SPX Lead/Lag indicator: 
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We see here the red line is extremely close to moving above the blue line (and changing from red 

to green when it does). So neither indicator is there yet. But we are getting very close with this 

one, and it could happen as quickly as Friday’s close if the NASDAQ holds up vs the SPX this 

upcoming week. 

 

The Fed posted the latest update to the SOMA holdings after the close on Thursday. It can be 

found below. 

 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

 

 

This week the SOMA declined by about $1.2 billion. That is a small decline, which we expected. 

This upcoming week should be substantially larger with a good number of treasuries expiring. 

Below is an updated SOMA/SPX chart looking back to 2008. 
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The Fed is now in the midst of what will likely be the largest ever reduction in the size of the 

SOMA. The pace of the decline is high and is expected to remain high for a while. Additionally, 

the Fed has been increasing rates is expected to increase them further in the coming months. 

Overall, the Fed is no friend to the market, and they won’t be for as long as they remain hawkish. 

Below is a look at the CME Fedwatch tool, which shows the market is currently estimating a 94% 

chance of a ¼ point hike on Feb 1st, and a 6% chance of a ½ point hike. That is up from 74/26 last 

week. 
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The pace is expected to slow, but the Fed is still keen on battling inflation, and is using both QT 

and rising rates to do it. So the Fed remains a market negative.  

 

The biggest change this week was the massive breadth thrust. The trifecta of triggers is one that 

has never been seen before, but it sure appears to be a market positive. Momentum and breadth 

studies from a few weeks ago also still point higher. The NASDAQ continues to lag the SPX, but 

that is nearing a flip point. And with SPX moving above its 200ma, and a potential Golden Cross 

on the horizon, the trend may be turning higher for the 1st time in a while. Of course the Fed 

remains a great concern. They insist they are determined to defeat inflation. If they succeed, it 

could lead to a recession. If they don’t, that might be even worse. I am going to change my bias 

from neutral to bullish. This much breadth is tough to ignore. If we do not get additional 

confirmation in the next week or two from the NASDAQ taking the lead or an SPX Golden Cross, 

then I will likely turn back to neutral. For now, I am more inclined to play longs more aggressively 

and shorts very conservatively. 
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Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

Current Open Trade Ideas 

None 
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